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Electricity from offshore wind is 
still seen as expensive

AND …. subsidies won’t last 
forever

The offshore wind industry is aware of the fact that:
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We want to speed up the reduction of the Levelised

 

Cost 
of Electricity (LCOE)

Primary target: 40% by 2020*)
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http://www.nwea.nl/greendeal



LCOE development: 
Breaking news (March 8, 2013)
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LCOE development:
Substantial reduction expected by RBSC
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Innovations -

 

technical, policy and other -

 

will be the 
main lever to reach the targeted cost reduction

“Lifecycle electricity 
output is the single 
most important 
parameter for the 
investor’s business 
case”
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Innovations, a few illustrating examples:

10-15% steel savings 
possible

LCOE reduction: 1-1.5%

“Integrated support 
structure design”
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Innovations, a few illustrating examples:

25% higher energy 
production over lifetime

LCOE reduction: 20-25%

Permit implication

“Design Lifetime
extension from 20 to 25 

years”
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Innovations, a few illustrating examples:

5-10% more lifecycle 
electricity output

LCOE reduction: 5-10%

Permit implication

“Larger rotors on 
same MW-sized turbines”
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This ambitious target can only be met through 
concerted effort from:

Industry

Research

Governments

&
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Together we can make it happen!
We ONLY need:
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Functional permits to ensure 
maximum competition and design 
freedom

Reliable policy framework to make the 
planned investments in 
industrialization

Clear target: next offshore wind farm 
will be built for 15 Eurocent / kWh
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Functional permits to ensure maximum competition and 
design freedom
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Reliable policy framework to make the planned 
investments in industrialization
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Local employment: 70% of the 
man hours will be spent locally

http://nos.nl/video/515818-hoe-gaan-we-in-de-toekomst-om-met-onze-energie.html
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Clear target: next offshore wind farm will be built 
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Luchterduinen
Gemini

First

 

Dutch Offshore 
”Demonstratie”

 

Wind Farm
2020 target: 

40% reduction

 

w.r.t

 

2012 

- 40%

- 60%

Meeting the 40% target implies a 60% subsidy saving

Lessons learned

*)

 

estimate

*)
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Clear target: next offshore wind farm will be built 
for 15 Eurocent / kWh 
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Initiative of the Offshore Wind sector

First out of a series

300 MW 
Irrevocable permit in place
To be constructed in 2017 

Next steps: 
- Form alliance of willing and able 
- Design wind farm
- Complete business case 
- Final investment decision  



Questions?
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